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Articles of Association

Qatar Electricity & Water Company
(Shareholding Company)

In conformity with Commercial Companies Law
No 5 for 2002 and modifications.

After amendment as per EGA resolluticm on 25
FEB 2014,

Chapter One
Establishment of the company
Article (1)

Incorporated as per the provisions of
commercial companies law issued by law No.
(11) for 1981 a Qatari shareholding company
among shareholders its conditions and basic
law is modified in accordance with provisions of
Law No. (5) of 2002 for issuance of law of

commercial companies in
ity with what is set

Article (2)
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« The name of the Company
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Article (3)

The objective of the company is to own and
operate stations for electricity generation and
water desalination and sell its products. The
company may have benefit with the corporation
which exercise similar activity, or contact them
or to assist them in realizing their purpose in
Qatar or abroad. Likewise, it may take part in
any manner whatsoever with said corporation,
merge with them, buy them or annex to them.

Article {4)

The Company head office and its legal domicile
shall be located in Doha /State of Qatar. The
hoard of directors of the company may establish
branches or offices or agencies inside or outside
Qatar.

Article (5)
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Chapter Two

Capital of the Company

Article (6} before amen.dment

The capital of the company has been fixed at
one billion Qatari Riyals {1,000,000,000) divided
into one hundred million {100,000,000) shares,
with a nominal value of ten {10) Qatari Riyals for
each share.

Article (6) after amendment

As per extraordinary general assembly decision
on 25/02/2014 :

The capital of the company has been fixed at
one billion and one hundred millien Qatari
Riyals {1,100,000,000) divided into hundred and
ten million (110,000,000) shares, with a nominal
value of ten (10) Qatari Riyals for each share.

Article (7)

The shares are nominal and

Article (8)

The company will  issue
tempora ry share certificates
------ riting, including
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The share certificates are taken from a ledger
with serial numbers and are signed by two
board members and stamped with the seal of
the company.

The share certificate should include particularly
the date of issuance of the decision permitting
the incorporation of the company, date of
registration at the commercial registry, date of
publication thereof in the official dailies, value
of the capital, number of distributed shares,
peculiarities, objective of the company, its
financial position and term of the company.

Article (9)

The company shall maintain a special register
called shareholders’ register in which names,
nationalities and countries of shareholders are
entered along with the amount paid for share
value. The Ministry of Economy and Commerce
may view such statements and obtain a copy
therefrom.

The company may lodge a copy
agister to any other
for follow up
shareholders affairs and may
authorize that party to maintain
and organize such register if it
50 wills,

shareholder may view
such register free of charge.
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Any stakeholder may request correction of -

statements included in the register specially if a
person unjustifiably entered or deleted from it.

A copy of such statements in this register and
any change therein shall he sent to Companies
Control Department two weeks at maximum
from the date fixed for distribution of dividends
to shareholders

Company shares shall be circulated at Doha
Securities Market in conformity with the
procedures and rules provided for by laws,
| rules, and instructions organizing the securities
circulation operations in the State.

Article (10}

The shares ownership shall be transferred by
the enrollment in the shareholders register and
this registration shall be indicated on the share.

\

e objection against the
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However, the Company is not allowed to
register the dealing of the shares, in the
following circumstances:

1. If such dealing constitutes a breach to the
provisions of the Law of Commercial
Companies or this Statute.

2. If the shares are pledged or attached under
an order of the court or deposited as
guarantee for the board membership.

3. If the shares are lost and no duplicate has
been issued.

Article {11}

The shareholder shall not be obliged except for
the value of the shares owned by him. His
obligations cannot be increased.

Article {12}

‘he ownershlp of shares
es the acceptance of
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Article (13)

The share shall be unbroken, however, two or
more persons may participate in one share or a
dumber of shares, provided that one person
should represent them towards the Company.

The partners in the share shall be jointly
responsible for the obligations resulted from
this ownership up to the limit of the value of
the share only.

Article (14)

Considering the provisions of the Articles (8) of
this Statute, the shares and provisional
certificates may be sold, but the sale will not be
valid with respect to the right of the Company
unless it is enrolled with the register mentioned
in the Article (9) of this Statute.

The enrollment shall be in a sales sitting
attended by the contracting parties or their
representatives and Company representative.

Buyers must be a Qatari or a
s may hold no
re than 25% of company
shares. But it shall be
observed that their

395 aud ity | representation on the Board
§ Directors shall not exceed

eir ownership of
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Board chairman shall be a Qatari national.

The shares and provisional certificates may be
pledged, gifted and handled in any other form
and such dealings shall be subject to the
foregoing provisions.

Article {15)

The pledging of shares shall be by delivering it
to the pledging creditor, The pledging creditor
shall receive the profits and use the rights
associated with the share unless the pledge
contract stipulates otherwise.

Article {16)

The company  properties
cannot be attached to fulfill
the debts due on any of
shareholders. The attachment
may be imposed on the shares
of the debtor and the profits

pfnese shares. The
ent shall be noted in
e information related to the
shares in the shareholders
egister, as stipulated under
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Article (17)

The attaching party and the pledging creditor
shall be subject to the decisions taken by the
general assembly as they are applicable to the
shareholder whose shares are attached or
pledged.

However, the attaching party or the pledging
creditor is not entitled to attend the general
assembly or participate in its dealings or ratify
its decisions nor is he entitied to possess any
membership in the Company.

Article (18)

The heirs of the shareholder or his creditors are
not entitled to demand putting the seals on the
company ledgers or records or its properties
nor to demand its partition or selling them
wholly when the partition is not possible.

not entitled to
, whatsoever, in the
M management of the
i Company. They should, to
use their rights, depend on
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Article {19)

Every stake entitles its owner such share that
equals to the shares of others without any
discrimination in the ownership of the net
assets of the Company and the profits
distributed as per the method stipulated in this
Statute.

Article (20)

The last owner whose name is enrolled in the
Company records is entitled to receive the
amounts due for shares whether be the share in
the profits or share in the assets.

Article (21}

Considering the provision of the articles {188)
and {190) of the Law of Commercial Companies,
the company capital may be increased by
issuing new shares with the same nominal value
of the original shares.

ee of the extra
eneral assembly shall
etermine the amount of

ncrease, price of the issuance

fathe n es and right
shareholders
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to reduce the company capital after having
heard the report of accounts controliers and
approval of the Companies Control Department
in the following cases:

1. Excess of the capital than the need of the
Company.

2. If the Company is subject to loss.

The capital may be reduced by one of the
following methods :

1. Reduce the capital by nullifying the
obligation to pay installments not yet due.

2. Reduce the number of shares equaling to the
loss incurred by the Company by buying a
number of shares equaling the amount to be
reduced or canceled.

Chapter Three

in Bonds

Considering the provisions of
the articles (168) to (176) of the

Law of Commercial Companies,
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the general assembly may decide to issued
bonds or cheques, whatsoever, and this
decisions shall explain the value of the bonds or
cheques, terms of issuance, extent of
negotiability in transferring the same to shares.

Article (25}

The provisions of the articles (177,178 and 179)
of the Law of Commercial Companies shall be
applied if the shares or bonds are missed or lost.

Chapter Four
Company Management

Article (26)

The Company shall be managed by a Board of
Directors consisting of eleven members. The
government of Qatar shall appoint four of them
as

representatives for it and for the
ishment-of which it holds 50% (fifty per
aent) of its capital. As for the
B naining seven members,
other shareholding
companies shall elect three

members and the remaining

sk¥enolders shall elect the
aining four.
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Each category shall undertake election of its
representatives in the Board individually in
secret ballot through the general assembly. But
no board member shall represent more than
one category of said shareholder categories.

Article (27)

With the exception of the members appointed
by the government, The member in the Board of
Directors should meet the following:

1. His age is not less than twenty one years old.

2. No criminal conviction has been found
against him and nor has been convicted in a
crime of decency or trust or any crime
stipulated in the articles (324} and (325) of
the Law of Commercial Companies, unless its
consideration is no mare valid.

3. He should be the owner of 0.02% of the

company stakes, aliotted to
ee the rights of the
Y, shareholders,
creditors and others for the
tiabilities on the members of

tpe Board of Directors.
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These shares should be deposited within sixty
days from the date of commencing the
membership with one of the authorized banks.
Such deposit shall be kept deposited without
accepting any dealings or mortgage or
attachment until the membership period
expires. If the member fails to submit the
guarantee as shown before, his membership
shall be deemed invalid.

Article (28)

The members of the Board of Directors shall be
elected for renewable three years. The member
may be elected for more than one time.

Article (29)

The Board of Directors, by secrete voting, elects
a chairman and his deputy for a period of three

years.
The Board of Directors may
- elect, by secrete voting, one
s anaging directors
PA ,,,:-: M@l be have the right of
.

—

signing on behalf of the
company  collectively  or
severally as per the decision
Qf the Board of Directars.
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Article (30)

The Chairman of the Board of Directors shall be
the head of the Company, who represents the
Company before others and before the
judiciary. He shall execute the decisions of the
Board and abide by its recommendations.

The Chairman may assign some of his powers to
others from the members of the Board. The
deputy chairman acts on behalf of the chairman
during his absence.

Article {31)

With the exception of the positions occupied by
representatives of the government of Qatar and
shareholding companies If any position becomes
vacant in the Board of Directors, it will be filled
by the person who secured more votes among
the shareholders who had failed to win the
Board membership. If any objection persists, the
next shareholder will be considered. The
member shall complete the
period of his predecessor only.

Should the vacant positions
the quarter of the
BT positions, the Board of
Directors will hold a meeting
of the general assemble

within two months from the
cy arises, in order
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for and fill the
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Board.
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As for the positions occupied by representatives
of the government of Qatar and shareholding
companies, the government of Qatar and
shareholding companies may at any time
represent one to fill the vacancy.

Article {32}

The Board of Directors shall have wide
authorities in managing the Company. He shall
practice all the duties required for this
management in accordance with its objectives.
This authorities shall not be restricted except by
a text of the law or this statute or the decision
of the general assembly.

Article (33)

The Chairman, his deputy one or two members,
collectively or individually, are entitled to sign
on behalf of the Company as pér the resolution
issued by the Board of Directors in this regard.

The Board of Directors may

appoint more or more
managers for the company

power of signature on behalf
of the company severally or

collectively.
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Article (34) (*€) 3ol

The Board of Directors shall meet as per the
invitation of its chairman or deputy chairman in
his absence. The Chairman shall invite for
meeting if minimum two members requires so.
The Board should hold minimum six meeting in
a fiscal year. The meeting of the Board shall not
be valid unless and until it is attended behalf of
the members including the chairman or vice
chairman. Two manths cannot be passed except
a meeting is held in that period.

The meetings of the Board shall be held at the
headguarter of the Company and it may be held
outside the office as well, provided that it
should be inside the State and attended by all
the members or their representatives.

The member of the Board may depute other
members in writing to represent himin the
attendance and voting. In
this case, this member shall

have two votes. The member
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The decisions of the Board are issued with the
majority votes of the attendees. If it becomes
equal, the Chairman’s side shall be preferred.
The opposing member should establish his
objection in the minutes of the meeting.

Article (35)

The general assembly may dismiss the chairman
or any member in the Board based on the
suggestion issued by the Board of Directors with
absolute majority mentioned in the foregoing
article or based on a request sighed by a
number of shareholders who hold no less than
quarter of the shares underwritten therein.

In this case the Chairman shall invite the general
assembly for meeting within ten days from the
date of dismissal, otherwise, the Companies
Control Department shall direct the invitation.

Article (36)

] ember of the Board
hecomes absent in three
consecutive meetings of the
Board or five alternative

My without any
P, . he shall be deemed
"*as Resigned.
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Article (37) (*Y) 3ok

The Board shall submit the balance sheet of the
company, loss and profit account and report on
the activities of the company during the expired
fiscal year and its financial position, to the
accounts auditor, minimum two months prior to
hold the general assembly. The above
mentioned documents should be signed by the
Chairman and one of the Board members.

Article (38)

The Board of Directors shall prepare, every fiscal
year, the balance sheet of the company, loss
and profit statement, cash flow statement,
explanations, comparison with the previous
year, all of which duly authenticated by the
accounts auditor of the company, a report on
the activity of the company, its financial position
during the ended fiscal year and future plans for
the next year.
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of the shareholders, which should be held
maximum by four months from the expiry of the
fiscal year of the company.

Article {39)

Considering the provisions of the article (105) of
the Law of Commercial Companies, the minutes
of the meeting of the Board of Directors shall be
recorded and signed by the Chairman, managing
director, a director and the employee who is
acting as the secretary of the Board.

Article {40)

The Board shall put under the disposal of the
shareholders for their information before the
meeting of the general assembly which is held
for looking into the balance sheet of the
Company and report of the Board, minimum
three days prior to the meeting, a detailed
statement consisting of the
following information :

W\

”All amounts  obtained
the Chairman and

every member in the
fiscal vyear including
wages, salaries, bonus

ending the Board
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meeting and remuneration for other
expenses in addition to what is received by
him in his capacity as a technical or
administrative employee or against any
technical or administrative or consultative
duty performed by him for the Company.
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7. The donations with the details about the
party which submitted the donations,
reasons of the donation and its details

The above mentioned statement should be
signed by the Chairman and one of the
members. The Chairman and Board members
shall be responsible executing the provisions of
this article and the authenticity of the
information given in the documents to be
prepared.

Article (41)

The ordinary General Assembly shall determine
the bonuses of the Board members. The tota! of
these bonuses will not be more than 5% of net
capital after having deducted the depreciations,
reserves and distribution of the profit for the
shareholders by not less 5% (five percentage) of
the paid capital.

Chapter Five

General Assembly

The General Assembly

legally shall
all shareholders
gay be held only in

formed
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Article (43)

The Board shall prepare the agenda for the
ordinary and ordinary extraordinary assemblies.

In the cases where the meeting of the general
assembly based on the request of a number of
shareholders or the accounts auditor or
Companies Control Department , the agenda
will be prepared by those who demand the
convening of the general assembly. The agenda
in this case will be limited to the subject of the
demand and no matter not listed in the agenda
will be discussed in the meeting

Article (44)

Every shareholder is entitled to attend the
general assembly by himself or by the
representation. The minors and sentenced shall
be represented by their legal attorneys.

thorization may be
during the attendance
in the general assembly. The
representation will not be

valid until the representation

Gag writing and the
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The shareholder is not entitled to authorize any
board member to represent him in the general
assembly meeting. In all cases the number of
shares represented by the proxy in this capacity
is not more than 5% (five percentage) of the
shares of the company capital.

Every shareholder shall have the number of
votes equivalent to the number of his shares.
However any of the shareholders, whether in his
personal capacity or representative of others, is
not allowed to have votes exceeding 25%
{twenty five percentage) of the votes prescribed
for the shares representing in the meeting.

Article (45)

The voting in the general assembly shall be by
lifting hands or any other method determined
by the general assembly. The voting must be by

secrete polling if the decision
is related to the election of
‘the hoard members or their
) al or file a case
Warding their liabilities or if
it is demanded by Chairman
of the Board or a number of

e 110

e sliel aol 5P ealeall Geom Y
9 4 Bl Dol Amaxd! jem (I 5,loY!
! a1 3us Wiy of jeom Y Jlam ¥ amex
iy el 0 70 (58 Ml odgr 5! s
A7 ke

o de Cagadl W phles O 095
load — 430 U aog dogul die Jola Diged!
oY 0as o jaom Y = gl LpLeaY ! e
308 0 é ye WU i Yaol 4dogs £1gm ynons bl
5,01 Olgo ¥l sas oy /Y0 jalom Silge¥l 1y
LBV S Winall (ogul

(£0) ook

(SR @y alall Aol b Cugad! 0950
Syl EBYT Ay Cagadl 09 O o
8ylo¥ 1 yeloxo sliael Dbl llaia 1A O 1]
130 91 cpogele Llgiol (5955 Wl 5f wdlj% of
oo e gl Syla¥l Ludoma ey S oMb
&P Byl Tilgo¥l jhs alioy el

sharehglders who represent PV e gl
m one-tenth of the
otes attending in that
meeting.
7 P - i
-1 -1 -1
-\ -\ - -Y
A

YA -V —A -r
A -1t -4 -1
=T -\a 1. -8

HE]

iy




YoV el Ve / s adbed! ddkadl / At pd1 Bk pxd!
AR

\/bc&,-_u'

f {;, \v 2y /,:!

o

A

(S0 gl M

he board members are not allowed to

participate in voting for the decisions of the
general assembly related to the determination
of their salaries or bonuses or clearance of their
liabilities for the management.

Articie {46)

The meeting of the general assembly will be
presided over by the Chairman of the Board or
his deputy or any board member deputed by
the Board of Director for this purpose. If the
above fails to attend the meeting, the general
assembly will appoint from the board members
or shareholders a president for the meeting. The
assembly will also appoint a reporter for the
meeting.

Article (47)

The Board of Directors shall invite the invitation
to all shareholders to attend the meeting of the
general assembly by an
anncuncement published in
] i al dailies issued in
'_'_..,r- .nd in the DSM’s
\ official " electronic site
minimum fifteen days prior
meeting of the
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The invitation should be attached with the
agenda of the general assembly meeting in
addition to the all statements and documents
stated under the article (38) of this Statute
along with the report of the accounts auditor of
the company. A copy of the above documents
should be sent to the Companies Control
Department on the same time they are sent to
the newspapers.

Article {48)

The agenda of the yearly general assembly
meeting shall include the following :

1. Discussion of the Board report about the
activity of the Company and its financial
position during the year, report of the
accounts auditor and their Ratification

2. Discussion of the company
balance sheet, loss and
profit account and its

ratification.

Jguer o Sty il e oiis Of o oS
JLaodt Blg¥ly DUl mearg et Jlos!
(Dbl Bl 5 & (TA) Soldl I L'
e §ylsl I oMY 0 Bype S
Sl 4 Jugt (SN St OIS (S Dl

wizeal

(EAYask

& Mol Aumaadll Jlasl Jgor o O o

b AV _Slaod! (St lgeloi

AW bLS e dylaYl peloxe poA Elow 1
Bl piig Al JM& JLIl B35 0 g
Llogale Gy Dbl

Plaslly L)Y Olusg A7 Adlie A5ke .Y
logale 32adly

LBy e 3, 1aY _pdora slias] Lilssi! ¥

el oy Dbl o810 et L

21l

ER R =9 ]




{lfl -

\/QE'A_,_L:

Vol yoadgd Yo/ g Adbead! ddhad! / duptns o1 Syl

TpEre

B ap iy

Cle ) TBE

@ 95| Mass®

o

- e, W2
T Y -'-
. vy
: 3 b
o
- e i
/

5. Look into the clearance of the bhoard
members.

6. Look into the suggestions of the board
regarding the distribution of the profits and
its confirmation.

Article (49)

The ordinary general assembly meeting will be
held at the headquarter of the company or in
any other place in Doha to be determined by
the Board minimum once in a year within four
months following the expiry of the fiscal year of
the company.

The Board may send invitation to convene the
general assembly meeting whenever it is
required. it should also be convened based on
the demand of the accounts auditor or a

number of shareholders who represent
minimum one-tenth of the capital.
The Companies Control
Department, after the

approval of the Minister of

Econ and Finance may
e general assembly to
if thirty days passes over
he reason which necessitates
holding the general assembly
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and the board of directors failed to hold the
meeting or the number of the board members is
less than the limit prescribed under the article
(100} of the commercial companies law, or if the
board of directors fails to hold the meeting
based on the demand of the accounts auditor or
a number of shareholders who represent
minimum one tenth of the capital, provided that
the accounts auditor or the shareholders have
serious reasons justifying the same. in all cases
the expenses of the invitation on account of the
company.

Article (50)

The meeting of the ordinary general assembly
shall not be valid until it is attended by a
number of shareholders who represent
minimum half of the capital. If this quorum is
not met and invitation for a second meeting
shall be addressed, to be held within fifteen
days foliowing the first meeting by publishing
a notice in two local dailies issued in Arabic,

minimum three days prior 10
s The second
g shall be deemed valid
the number of
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The decisions of the general assembly shall be
issued with absolute majority for the shares
representing in the meeting.

Article (51)

The extraordinary general assembly shall be
held as per the invitation from the Board of
Directors or based on a written request
addressed to the Board by a number of
shareholders who hold minimum one-fourth of
the shares. In this case the Board of Directors
shall hold the meeting extraordinarily within
fifteen (15) days from receiving the application
by the Board.

Should the Board fail to address the invitation
within the above period, the applicants can
contact the Companies Control Department to
address the
company

invitation on account of the

Article (52)

- rdinary meeting of
embly shall not be valid

until it is attended by
shareholders who represent

minimum three quarters of
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If this quorum is not found an invitation for a
second meeting shall be addressed, to be held
within thirty days following to the first meeting.
The second meeting shall be deemed valid if it is
attended by shareholders who hold half of the
company capital.

If this quorum is not met in the second meeting
an invitation for the third meeting shall be
addressed after the expiry of thirty days from
the date of second meeting. The third meeting
shall be valid whatever the number of the
attendees.

If the matter is related with the dissolution, or
transfer, or merging of the company the
meeting shall not be valid until it is attended by
the shareholders who represent minimum three
quarters of the company capital.

In all the above mentioned cases the decisions
shall be issued with the majority of two-thirds of
the shares representing in the meeting.

The Board of Directors
A=A Uhlish the decisions
‘ the extraordinary
assemblies if its includes the
amendment of the statute
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Article {53)

Decision cannot be taken in the following issues
except by the general assembly held
extraordinarily:

1. Amendment of articles of association or
statute of the company

2. Increase or decrease the capital of the
company

3. Prolongation of company period.

4. Dissolution or liquidation or transfer or
merging of the company in another
company.

5. Sale of every project for which the company
was established or dealt with in any other
form.

In case of any decision is taken on these issues it
should be registered in the commercial registry.

However the amendments
i statute of the

shareholders or
the basic

e company
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or change its nationality or transfer the
headquarter of the company established in the
State to another country. Any decision in
contrary to this shall be deemed null and void.

Article (54)

The general assembly is not allowed to
deliberate the issues not entered in the agenda.
However, the general assembly is entitled to
handle the serious issues explored during the
meeting or the shareholders representing
minimum one tenth of the capital demands to
insert any particular issue in the agenda.

Article (55)

The decisions issued by the ordinary and
extraordinary general assembly shall be hinding
on all the shareholders whether they attend the
meeting in which the decisions were issued or
ended and whether

shall implement them as
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Article (56)

The name of the attendees from the
shareholders shall be registered in a special
ledger whether they are representing
themselves of as attorneys or representatives.
This ledger shall be signed at the beginning of
the meeting by the auditor and vote collectors.

Every shareholder participating in the general
assembly meeting is entitled to discuss the
subject listed in the agenda and address
questions to the directors and accounts auditor.

The hoard of directors should answer the
questions of the shareholders and their inquiries
to the extent not subjecting the interest of the
company to any risk. If the shareholder finds
that the reply is not enough he may grieve to
the general assembly and its decision shall be
executable.

3 _Apllete(57)

should be issued including the
attendance and legal quorum
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It should also inciude a summary of all
discussions of the general assembly, everything
accurs during the meeting, the decisions taken  Of,1dllg gloia i LT Soom b HFy doladl
in the assembly and number of votes agreed . . i -

and objected or anything demanded by the t.5:'” Dige¥l sucy Aol & Dozt

shareho|'ders or the representative.s of the Oaadbuadl ally b 7y Ll Bi PRI
Companies Control Department to include in

the minutes. yaouell | S LS U1 A8 5,151 8!y of

Article (58) (8A) Sake
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Subject to provisions of the article (135) of the LGN} 0l ow (VT0) 3aledt r,u;,i slelye o
law of commercial companies, the minutes of
the general assembly are recorded regularly Lol Aozl Dilsloss>r| polxe Ogh A,loud!

after every meeting in a special ledger. e o u_‘?“ (o> Jf iz alitie tay

The copy of the general assembly meeting Gl Eloi! yaxe oy Byge Jhes! g
report should be sent to the Companies Control

Department maximum by one month from the ):,('yl o g M DU A 5, 10Y dolaf
date of holding the meeting.
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The auditor must be registered in the auditors
register as per the Law No. {7) of 1974,
regularizing the profession of accounts auditors
and should have practiced the profession of
accounts auditor for minimum ten consecutive
years.

Article (60)

The accounts auditor when practices the duty
shall abide by all the obligations stipulated by
the Law.

The accounts auditor shall be responsible for
the authenticity of the information stipulated in
his report in his capacity as the attorney of a
group of sharehclders.

The auditors if multiplies shall be jointly
responsible for the auditing works.
(61)
e accounts auditor is

entitled at any time to
review the ledgers,
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the Company and to demand the information Cp0 BRR Q? da lgle Jeadlsy9:0 (S =)
seems to him necessary to have them. He is i

entitled to verify the assets and liabilities of the £ U L_ﬁ ddeg (@bt pifg Al Olagerge
Company. If he is unable to use these rights he BES ol DU Gaizdl oot Hloxiw! po 4505
can establish the same in a report submitted to ) SO ol J s
the Ministry and send a copy to the Board of ¢ &,lxdly slamB¥! &,l59 <! Pk g 5 <
Directors, to be presented before the general s o o -
assembly, if it is not treated with the knowledge P Taged 8o puloxe (J k0 A o 5ig
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The accounts controller shall attend the general Ay Qiﬂ ¢ Aold] oot s ol Sl e
assembly meeting and express his opinion in B

everything related to his work, especially the — %3 dhows e Lo 5 2 wlp floi L§9
balance sheet of the company. He shall read his . I Al . 5
report in the meeting and his report must ‘3‘ o2 gy ¢ A Al &
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and end on thirty first December every year.

Article (64)

The Board of Directors shall present every fiscal
year the balance sheet of the company, loss and
profit account, report on the activities of the
company during the ended fiscal year, is
financial position to the accounts auditor
minimum two months prior to convening the
general assembly meeting.

All these documents should be signed by the
Chairman of the Board of Directors and one of
the Board member.

Article {65)

The Company, after the approval of the
Companies Control Department shall publish
half yearly financial reports in the local dailies
issued in Arabic for the information of the
shareholders, provided that these reports must
be verified by the accounts auditor.
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These amounts are used to purchase materials,
machines and establishments or ta repair them.
These amounts shall not be distributed among
the shareholders.

Article (67)

The net profits shall be distributed as follows :

1. 10 % of the net annual profits shall be
allocated for the account of statutory
(compulsory) reserve until it attains a value
equivalent to 50% (fifty percentage} of the
company capital. If the legal reserve
decreases from the above percentage, the
allocation should be restored untit the
reserve reaches to the said percentage. The
legal reserve shall not be distributed to the
shareholders. The amount exceeding the half
of the paid capital may be used to distribute
the profits to the shareholders by 5% ({five
percentage) in the years in which the profits
of the company do not allowed the

distribution of this limit.

. A part of the profits,

determined by the
M assembly shall be
to meet the

liabilities arising on the
partners under the Labour
Law.
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3. The Partners General Assembly may, based
on a proposal from the Company Directors,
decide an extra annual deduction from the
company’s net profits for the account of an
optional reserve to be used asand when
directed by the partners General Assembly.

. The amount necessary for distributing the
first share of the profits amounting to {at
least) 5% shall be cut for the shareholders
from the amount paid from the vaiue of the
shares provided that if the profits of any year
does not allow the distribution of this share
it cannot be claimed in the following years.

. A maximum 10% of the net profit after
deducting the depreciations, reserves and
distributed profit as per the following
paragraph shall be allotted being incentives
for the Board of Directors.

6. The remaining profits shall

be distributed for the
ers as an additional

of the profits or
transferred to the following
year as per the suggestion of

the Board of Directors, or it

ed for constructing

ry reserve or
depreciation.
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Article (68)

Dividends shall be paid to shareholders at the
place and time prescribed by the Board of
Directors provided that thirty days should not
pass from the date in which the general
assembly takes the decision for distribution.

" Article (69)

No disputes affecting public or joint interest
agatnst the Board of Directors or against one or
more members may be filed except in the name
of all shareholders subject to a decision by the
general assembly.

Any shareholder intending to stir up such a
dispute shall in form the Board of Directors at
least one month before general assembly
meeting. The Board shall enter such proposal in
the agenda of the assembly.

Chapter Eight
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. Expiry of the period fixed for the company,
unless it is renewed as per the manner
stipulated in this statute.

Completion of the activity for which the
company was established.

. Transfer of the shares to such number of
shareholders which is less than the minimum
limit prescribed under the law.

Issuance of a judicial ruling the company’s
dissolution and bankruptcy.

. Merger of the company into another

company or corporation.

Unanimous decision of the partners to
dissolve the company before the expiry of its
period.

Article (71)
If the losses of the company

reach half of the capital the
Board of Directors should

m\nte for an extraordinary

assembly to
elermine  whether the
matter necessitates the

dissolution of the company

b its prescribed peried
capital be reduced or
other suitable measures to
be taken.
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If the Board of Directors fails to hold the
extraocrdinary general assembly meeting or it is
not held due to the insufficient legal quorum or
the assembly refused the dissolution of the
company or the issuance of any decision in this
subject became impossible.

every shareholder has the right to claim

before the Civil Court to dissolve the company.

Article (72)

The company shall be dissolved after its expiry
in accordance with the provisions stipulated in
the Law of Commercial Companies.

Chapter Nine
Final Provisions

Article (73)

The provisions of the taw of Commercial
Companies shall be applied to every close
which has no provision in this Statute. Any
changes introduced to that
, law

shaII be deemed as

or

do taking any
unless the
thereof in the

®mmercial Registration of
the Company, in the matters
that require such Indication.
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